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* Resilient global growth and a re-acceleration in inflation in the US in Q1 has led markets to reprice the number of
cuts needed this year. World GDP growth was projected at 3.2% for this year by the IMF with the US expected to
grow at 2.7% (a large 0.6% upward revision from the prior projection). Unemployment rates have remained low
even as vacancy-to-unemployment ratios have fallen suggesting cooling but still strong labour markets.

* We believe that inflation will cool off from the strong Q1 pace in the US as residual seasonality effects reverse and
catch-up for past increases is almost complete in important categories like shelter and car insurance. House prices
are still growing at 6-7% YoY as supply of homes remain low.

* The sensitivity of the US economy to higher interest rates has fallen as both households and corporates have de-
levered and sitting on fixed-rate mortgages while enjoying higher interest rates on bank deposits and money
market funds. US Government interest payments have risen meaningfully as the stock of debt gets re-priced at
current level of rates.

 Growth in Europe has also rebounded this year with Italy, Spain and the periphery leading the charge. Germany
and France growth has been relatively weaker. Inflation has fallen significantly but sequential services inflation
remains elevated.

* In China, exports continue to remain robust. Export prices are falling - supporting lower inflation elsewhere.
However, this remains the case globally and cheaper export prices are not a China-specific phenomenon. Tourism
volume and spending both well above pre-COVID levels but some down-trading is visible.
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* India high frequency data continues to show strong growth momentum. Indian PMlIs (both services and
manufacturing) are running near series high with manufacturing PMI strongest in peer Asian region, auto sales
turning better, and IIP growth resilient. Bank credit growth, cement output, steel output electricity production all
suggest a decent growth momentum. However, growth is still K-shaped in nature especially if we look into
consumption indicators.

* Market consensus of FY25 growth has moved from 6.2% at the start of the year to our year beginning forecast of
6.5% now. IMF has revised up India’s growth forecast to 6.8% from 6.5% earlier, which is strong given that its despite
the strong base of previous year. Global growth forecast for 2024 has also been revised marginally upward to 3.2%
and US growth has been revised notably up to 2.7% from 2.1% earlier. RBI also remains bullish on Indian growth at
7% growth which we think is achievable if global backdrop and monsoon remains favourable. IMD has forecasted
monsoon to be 106% of normal for this year which is welcome news for the economy, both from growth and inflation
point of view.

* Inflation data for March declined to 4.85% with core inflation declining to another record low at 3.25%. With the
sticky core inflation making new lows every month, we expect food inflation to correct and move towards core
inflation if weather remains favourable. The number gives strength to market’s view of inflation coming down in FY25
and will open up space for monetary easing, given the upside risks coming from food inflation was cited by RBI as an
important factor they are watching.

* INR has continued to remain stable despite depreciating pressure in some Asian currencies and resurgent dollar.
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* Headline Inflation continues to remain well contained while core inflation came in at 3.3% last month which was the lowest in the current series. We
expect inflation to remain well-contained in India and closer to RBI estimate of 4.5% for FY 25. Headline inflation is likely to print in the range of 4.70%
- 4.80% for April 24 while core inflation should print around 3.2% - 3.3%. Markets would like to take further cues from US inflation to steer rates from
hereon.

* Overall growth indicators continue to remain strong for India. Bank credit continued its growth momentum, printing a strong 16.3% YoY in March
(Adjusted for HDFC merger). For the fiscal year 2023-24, this amounts to a firming in credit growth to 15.7% from 14.3% YoY in 2022-23. At the same
time, nominal GDP growth has slowed from 14.2% in 2022-23 to 9.1%, which points toward credit deepening. Credit to nominal GDP ratio, which, at
1.7, is the highest in 15 years.

* The presence of La Nifa is strengthening as El Nifio's grip on weather patterns continues to wane, according to an April update from climate
researchers at the National Oceanic and Atmospheric Administration(NOAA). There’s also a 60% chance La Nifa will develop by June—August and even
higher by fall time. India is likely to receive “above normal” rainfall this monsoon per IMD. The country as a whole is expected to get 106% of the long
period average (LPA) rainfall, this is the first time in a decade that the IMD has predicted “above normal” rainfall at the first stage itself, nearly 45 days
ahead of the beginning of the four-month monsoon season. This augurs well for food prices which are a dominant part of our CPI basket.

* Lower supply of government papers in FY25 amidst large expected FPI inflows on bond inclusion and state budgets for FY25 suggest budgeted state
fiscal deficit declining marginally to 3.2% of GDP in FY25 from 3.5% of GDP in FY24 which will further support the demand supply dynamics for gilt
bonds. Crude prices have also turned

*  We expect MPC to cut rates not before H2 FY 25.

* We believe that investors should continue to add duration to their portfolios and take benefit of any intermittent sell-offs through short-term funds
(Short-term fund, corporate bond fund, and Banking & PSU fund). Investors who are looking to dial in more aggressive duration in their portfolio are
recommended to invest in our Aditya Birla Sun Life Long-Duration or Aditya Birla Sun Life Government Securities Fund or Aditya Birla Sun Life CRISIL
IBX GILT August 2033 Index Fund (10 year GILT Debt Index Fund). Ultra short-term investors should look to invest in money market, ultrashort-term
funds & low duration funds.
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2024 World GDP growth projected at 3.2%; US projected at a strong 2.7% CAPITAL
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Difference from January
Projections 2024 WEO Update'
2023 2024 2025 2024 2025
World Output 3.2 3.2 3.2 0.1 0.0
Advanced Economies 1.6 1.7 1.8 0.2 0.0
United States 2.5 2.7 1.9 0.6 0.2
Euro Area 0.4 0.8 1.5 —0.1 —0.2
Germany 0.3 0.2 13 0.3 —0.3
France 0.9 0.7 14 —0.3 —0.3
ltaly 0.9 0.7 0.7 0.0 —0.4
Spain 2.5 1.9 2.1 0.4 0.0
Japan 1.9 0.9 1.0 0.0 0.2
United Kingdom 0.1 0.5 1.5 —0.1 —0.1
Canada 1.1 1.2 2.3 —0.2 0.0
Other Advanced Economies? 1.8 2.0 24 —0.1 —0.1
Emerging Market and Developing Economies 4.3 4.2 4.2 0.1 0.0
Emerging and Developing Asia 56 0.2 49 0.0 01
China h.2 46 41 0.0 0.0
India? 7.8 6.8 6.5 0.3 0.0

Source: IMF WEO
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US has led the global growth surprise; Labour markets cooling but unemployment still low

Figure 1.2. Performance in 2022-23 Compared with Figure 1.7. Labor Markets Cooling ASSET MANAGEMENT
Projections at Time of Cost-of-Living Crisis
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Investors have priced out a recession; Rate cuts yet to begin in earnest in DMs CAPITAL
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Chart 5: 78% of FMS investors say recession “unlikely" next 12 months Chart 11: EM rate cutting cycle has slowed materially in '24
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US Inflation has re-accelerated in Q1; Other DMs see a more muted rise CAPITAL
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Percent, Percent, Core Inflation Surprises,
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Labour markets in the US remain strong; Income growth robust
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Aggregate earnings growth is strong enough to support consumption
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US Wage growth also re-accelerated in Q1 partially on catch-up effects CAPITAL
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Percent change, annual rate Percent change, annual rate Index (2020Q1=100) Index (2020Q1=100)
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Catch-up in some important inflation categories is almost done CAPITAL
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Index (2020Q1=100) Index (2020Q1=100) Index (2020Q1=100) Index (2020Q1=100)
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Home prices still growing at 6-7% YoY

Case-Shiller and FHFA house price indexes Cana Shillar
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Neutral short rate has been repriced higher in the US as the economy stays resilient CAPITAL
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Term structure of forwards in the expectations component of 10y
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Rising interest burden most acute on Government balance sheets CAPITAL
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US companies and households have both seen net interest expenses fall The US government's interest expense is rising especially quickly
Orange: 2022-23 US deficit expansion period General government net interest payment % GDP; orange: 2022-23 US deficit expansion period
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Euro Area growth has so far surprised to the upside this year with PMIs also strong

Index Index
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Euro area inflation has been falling but services inflation has been relatively sticky CAPITAL
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Chart 1 - Euro Are HICP contributions Percent, yoy ! _Percent, yoy
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Chinese exports have remained robust; lower export prices not unique to China CAPITAL

China: merchandise exports and imports
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China's 2023 export price decline is not unique

US Import Price (%oy/y)

15

10

All goods from China
1 All goods from ASEAN
m All goods from Asia NIC
B Al goods from all industrialized economy

2020 2021 2022 2023

18

Aditya Birla Sun Life AMC Ltd.



: : : : : ADITYA BIRLA
Holiday spending continues to grow in China CAPITAL
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% y-y unless specified 04-2024| 03-2024| 02-2024( 01-2024( 12-2023| 11-2023| 10-2023( 09-2023( 08-2023| 07-2023| 06-2023| 05-2023| 04-2023| 03-2023] 02-2023
PMI mfg (Index) 58.8 59.1 569 565 54.9 56 555 575 58.6 57T 578 587 572 56.4 55.3 55.4
-|PMI ser (Index) 60.8 61.2 60.6 618 59 56.9 58.4 61 60.1 623 585 61.2 (i 578 59.4 572
PMI Comp (Index) 615 618 60.6 612 58.5 574 58.4 61 60.9 619 59.4 616 616 58.4 59 575
PV sales 26.0 270 319 217 21.0 339 177 237 15.2 2.0 13.5 317 45 11.0 17.2
2W sales 15.3 34.6 26.2 16.0 313 202 0.8 0.6 -7.2 17 17.4 16.5 9.0 8.8 5.0
IW sales 4.3 8.3 95 30.6 30.8 421 47.0 688 789 98.6 70.4 104.8 65.4 86.3 103.0
IIP 5.7 41 4.2 25 119 6.4 10.9 6.2 4.0 5.7 4.6 19 6.0 5.8
Infra Index 5.2 7.1 41 5.0 7.9 127 5.4 13.4 8.5 8.4 5.2 4.6 4.2 7.4 9.7
Coal 8.7 116 10.2 10.8 10.9 18.4 16.0 179 145 9.8 7.2 9.1 117 9.0 13.6
Steel 5.5 9.1 8.7 8.3 9.8 13.6 148 16.3 145 213 12.0 16.6 121 12.4 143
Cement 10.6 9.1 57 3.8 4.8 17.0 4.7 197 6.9 9.9 159 12.4 0.2 7.4 4.7
-| Exports 0.7 118 43 0.8 -3.2 5.8 -2.8 3.5 -10.0 -18.8 -10.4 -12.8 -549 -0.4 16
Imports -6.0 122 1.0 -4.8 -4.3 9.6 -14.0 0.7 -16.1 -16.8 -6.0 -155 -3.4 -4.1 0.5
Trade Balance (USD bn) =177 13.0 -5.9 -14.2 -6.0 141 -28.3 -3.5 -25.3 -13.1 18 -21.4 2.4 -11.6 -18
Exports: NONG 21 17.2 25 5.4 -2.8 11.7 18 3.2 -5.7 -10.7 -4.0 9.2 -0.4 -5.6 =10
Imports: NONG -3.6 5.2 -2.3 -0.2 0.9 5.0 -12.2 12 -5 -14.5 17 -125 -2.2 .5 -1.1
Trade balance: NONG (USD bn) -15.6 -18.7 -16.0 -19.9 -20.7 -30.0 -20.1 -24.0 -19.0 -19.2 -225 -14.4 -19.0 -16.6 -17.0
Services Expaorts -1.4 3.5 10.8 14 4.4 10.9 =27 8.4 8.1 3.5 7.7 7.4 13.0 2B.6 295
ISEFI.riEES- Imports -2.1 18 0.1 -1.2 -11.1 -D.a'l. -10.3 -0.8 -2.2 -3.4 2.0 -3.1 10.5 15.4 12.0
Services: Trade balance -0.4 5.5 228 41 25.0 237 6.9 207 223 13.2 16.4 222 16.2 452 57.0
- M3 10.9 111 10.9 11.0 11.0 11.2 10.8 10.9 10.8 10.6 13.4 10.1 9.5 9.0 9.5 9.8
Bank deposits 13.1 13.3 129 13.0 13.0 139 129 121 13.0 127 15.2 11.2 9.0 9.3 9.9 10.3
Bank credit 187 19.8 202 199 19.6 207 20,0 173 15.4 19.3 17.8 151 15.3 148 15.4 16.2
FDI {U5D bn) 15 6.3 13 18 5.3 19 0.7 0.4 2.0 15 3.9 2.4 29 41
Tourist arrivals 7.8 16.8 19.8 17.5 226 13.6 18.4 34.3 47.0 1223 240.1 302.0
Freigh originating 10.1 6.4 6.4 4.3 85 6.7 6.4 15 -19 19 3.5 3.8 3.6 3.8
Passenger airport 6.5 8.1 7.2 9.9 10.7 115 15.4 23.2 258 20.5 19.0 25.5 269 644 101.0
-|Cargo airport 173 227 155 10.8 6.6 13.1 .3 6.9 -1.2 -0.8 .3 0.0 0.9 0.4 4.1
Electricity 9.7 9.3 59 0.8 6.2 23.5 11.8 178 121 5.4 0.7 =17 -2.2 8.2 13.7
Diesel 3.1 6.2 3.4 -2.3 =1 9.3 3.8 5.2 3.8 3.0 128 8.6 12 1.6 128
Petrol 6.9 8.9 9.6 0.2 5.4 4.8 8.2 29 6.2 6.2 11.0 29 6.9 8.9 143
Petroleum overall 0.6 5.9 8.1 2.5 -2.2 4.8 7.9 8.0 3.1 5.2 116 14 8.7 6.6 4.3
G5T collection 12.4 11.2 125 10.4 10.3 151 13.4 10.2 10.8 10.8 117 11.5 116 127 12.4 127

21 Source: CEIC, ABSLAMC Research
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Indian growth best in Asia

Asian Manufacturing P

China|lndia |Indones|Korea |[Malaysi{PFhillipinSingapo|Taiwan [ThailandWietnam ASSET MANAGEMENT
apr-24| 514| 588 528| 404| 490 522|  505| 502 486 50.3 Infra Petroleu
Mar-24) 511} 581 4.2 43.8 48.4 30.3 30.7 43.3 43.1 4%5|  Growth (% |index (% Natural |m Fertilizer Electricit
Feb-24| 509| 569 527 507 485 510 50.6 486 453 504 y-y) y-y) Coal Crude gas refinery |s Steel Cement |y
lan-24| 50.8| 565| 528 512| 490 508 507 48| 467 50.3 03-2024 5.2 8.7 2.0 6.3 0.3 1.3 5.5 10.6 8.0
Dec-23| 508 549 52.2 459 47.9 515 50.5 47.1 451 489 02-2024 7.1 11.6 7.9 11.3 2.6 -9.5 9.1 9.1 7.5
Nov-23| 507| 560/ 517 500 479 527| 503| 483 476 473 01-2024 41 102 0.7 3.3 4.3 06 8.7 3.7 5.7
oc-23| 45| ss5]  s1s|  acs|  seg| s24| s02] a7s|  a7s| a0k 12-2023 = L = el = = = 12
sep-23| 506| 575 523 499| 468| 506 501 464|478 497 11-2023 7.9 10.9 04 7.6 12.4 34 9.8 4.8 >.7
10-2023 12.7 18.4 1.3 9.9 4.2 5.3 13.6 17.0 20.3
Aug23| 510| S86] 5391 4283| 78] 997 499 443 483 503 09-2023 9.4 16.0 0.4 6.6 5.5 4.2 14.8 4.7 9.9
Iul-23] A0 104 NNEE  SLO/EEEEE e 070 aA 08-2023] 13.4| 179 2.1 9.9 95 18] 163] 197 153
Jun-23| 505) 578) 525) 478 477 505 487 448 532 45.2 07-2023 8.5 14.9 21 8.9 3.6 3.3 14.9 6.9 8.0
May-23[ 50.8] S87 50.3 48.4 47.8 52.2 48.5 44.3 58.2 45.3 06-2023 8.4 9.8 -0.6 3.5 4.6 34 21.3 9.9 4.2
Apr-23] 495| 572 52.7 481 488 514 487 471 604 46.7 05-2023 5.2 7.2 -1.9 -0.3 2.8 9.7 12.0 15.9 0.8
Mar-23| 500 56.4 51.9| 476 488 s525| 489 486 531 477 04-2023 4.6 9.1 35 2.9 1.5 235 16.6 12.4 1.1
Feb-23| 51.6| 55.3| 512 485| 484 527 50.0| 490 548 51.2 03-2023 4.2 11.7 2.8 2.7 1.5 9.7 12.1 0.2 1.6
lan-23| 49.2| 554 513 485 46.5 535 49 8 443 545 474 023 7.4 9.0 -4.9 31 3.3 22.2 124 7.4 8.2
Dec-22| 490| 57.8) 508| 482 478 53.1| 497 448 525 46.4 01-2023 9.7] 13.6 11 3.2 457179 143 a7 127
Nov-22| 49.4| 557|  50.3| 490| 478| 527 498 41| 511|474 12-2022 B 28 2l HE| 23 55

Oct-22| 492 553 518 48.2 48.7 5326 487 415 316 50.6
sep-22| 481] 551 337 47.3 48.1 529 48.9 422 357 325
Aug-22| 485 56.2 5.7 47.6 50.3 312 20.0 427 337 327

India PMIs have been very strong and leading

jul-22| soa| sea]  s13| 498 s06| sos[ S0 aas] s2a|  s12 Asian PMIs by a large margin. Infrastructure sector
lon-22l ST S8 S0 SLSL S04 o3 09 o9h 07 20 indicators are also running at a decent growth
May-22| 481| sas| s08| 18] so1| sa1] sos| soo| s19]  sa7

npr-22| @60| s47| s18| saa| s1s| sas| so3| 517 s19]  s17 momentum

Mar-22| 481 540 313 512 49.6 53.2 301 541 518 317
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Consumer confidence improves, inflation expectation decline
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Real indicators for FY24

YTD Period/As Year to Date Year to Date (YoY Growth) \SSET MANAGEMENT
Data Title Unit at the end of 2021-22 2022-23 2023-24 2021-22 2022-23 2023-24
Agriculture
Fertiliser Sales Mn Tonnes Apr-Mar 538 62.7 62.9 16.5 0.3
Domestic Tractor Sales Lakh Apr-Mar 8.4 9.5 8.7 13.1 _
Rabi Sowing Mn Hectare 2-Feb 69.8 70.9 70.9 1.1 1.6 0.0
Kharif Production Mn Tonnes 2nd AE 153.5 153.4 154.2 3.8 -0.1 0.5
Reservoir Level Bn Cu. Metres 11-Apr 68.6 66.9 583 10.8 -2.5
Wheat Procurement (RMS) |LMT NA 433.4 187.9 262 11.2
Rice Procurement (KMS) LMT 30-Sep-23 575.9 569.5 - 4.4
Rainfall Millimetres June-Sep 874.5 925 820
Credit to Agriculture X Lakh crore Feb 14.4 16.6 20.4 10.3
Industry
1P Index Apr-Feb 130 137.3 145.4 12.5 5.6 5.9
8-Core Industries Index Apr-Feb 134.1 145 156.2 11.0 8.3 1.7
Domestic Auto sales Lakh Apr-Mar 164.4 196.6 228.7 _ 19.6 16.3
PMI Manufacturing Index Apr-Mar 54 55.6 57.2 7.5 3.0 29
Power consumption Billion kWh Apr-Mar 1374.4 1504.3 1622.6 8.1 9.5 7.9
Natural gas production Bn Cu. Metres Apr-Feb 31.1 31.5 333 19.8 1.1 5.7
Cement production Index Apr-Feb 153.1 168.1 1834 223 9.8 9.1
Steel consumption Mn Tonnes Apr-Mar 105.8 118.5 133.9 11.5 11.9 13.0

24 Source: Ministry of Finance

Aditya Birla Sun Life AMC Ltd.
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Real indicators for FY24 CAPITAL

YTD Period/As Year to Date Year to Date (YoY Growth) ASSET MANAGEMENT
Data Title Unit at the end of 2021-22 2022-23 2023-24 2021-22 2022-23 2023-24
Inflation
CPI-C Index Apr-Mar 163.8 174.7 184.1 55 ! 5.4
WPI Index Apr-Mar 139.4 152.5 151.5
CFP1 Index Apr-Mar 163.7 174.6 187.6
CPI1-Core Index Apr-Mar 162.9 172.8 180.3
Services
Average Daily ETC Collection | Crore Apr-Mar 104 148.5 176.2 18.9
Domestic Air Passenger Traffic |Lakh Apr-Mar 1669.3 2958.6 3057.9 3.7
Port Cargo Traffic Million tonnes Apr-Mar 719.4 744.7 712.4 -4.3
Rail Freight Traffic Million tonnes Apr-Feb 1278.8 1367.5 1434 16.0 6.9 49
PMI Services Index Apr-Mar 52.3 57.3 60.3 255 95 5.2
Fuel Consumption Million tonnes Apr-Mar 201.7 223.0 2333 3.8 10.6 4.6
UPI (Volume) Crore Apr-Mar 4698.4 82734 13116.5
E-Way Bill Volume Crore Apr-Mar 774 95.8 111.2 | 255 238 l16.1
Fiscal Indicators
Gross tax revenue (Central Govt) | Lakh crore Apr-Feb 22.7 25.5 28.9 359 12.3 13.3
Revenue Expenditure ¥ Lakh crore Apr-Feb 26.6 29.0 29.4 10.4 9.0 1.4
Capital Expenditure % Lakh crore Apr-Feb 4.8 5.9 8.1 17.1 229 373
Fiscal Deficit T Lakh crore Apr-Feb 13.2 14.5 15.0
Revenue Deficit T Lakh crore Apr-Feb 8.7 9.2 7.3
Primary Deficit ¥ Lakh crore Apr-Feb 6.4 6.5 6.2
GST Collection ¥ Lakh crore Apr-Mar 14.9 18.1 20.2

25 Source: Ministry of Finance Aditya Birla Sun Life AMC Ltd.
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YTD Period/As Year to Date Year to Date (YoY Growth) ASSET MANAGEMENT
Data Title Unit at the end of 2021-22 2022-23 2023-24 2021-22 2022-23 2023-24
External Sector
Merchandise exports USD Billion Apr-Mar 422.0 451.0 437.1 6.9 -3.1
Non-oil exports USD Billion Apr-Mar 3545 353.6 3529 -0.3 -0.2
Merchandise imports USD Billion Apr-Mar 613.0 714.6 677.5
Non-oil non-gold/silver imports  |USD Billion Apr-Mar 401.8 464.9 446.7
Net FDI USD Billion Apr-Feb 51.1 39.6 27.1
Exchange Rate INR/USD Apr-Mar 74.5 80.4 82.8
Foreign Exchange Reserves USD Billion 12th April 603.7 586.4 643.2
Import Cover Months Mar 12.1 10 11.4
Monetary and Financial
Total Bank Credit ¥ Lakh crore 5th Apr 119.7 138.5 166 9.9 15.7 199
Non-Food Credit ¥ Lakh crore 5th Apr 119.3 138.3 165.8 10.1 15.9 19.9
10-Year Bond Yields Per cent Apr-Mar 6.3 7.3 7.2 0.3 1.0 -0.2
Repo Rate Per cent 23rd Apr 4 6.5 6.5 0.0 25 0.0
Currency in Circulation T Lakh crore 12th Apr 31.8 34.4 35.7 10.3 8.2 3.8
MO ¥ Lakh crore 12th Apr 39.6 44.1 46.9 10.6 11.4 6.3
Employment
Net payroll additions under EPFO |Lakh Apr-Feb 107.0 125.1 132.8
Number of person demanded
employment under MGNREGA  |Crore Apr-Mar 40.2 33.1 33.2
Urban Unemployment Rate Per cent Oct-Dec 8.7 7.2 6.5 -0.7
Subscriber Additions: NPS Lakh Apr-Dec 5.7 5.6 6.6 -1.6 17.1

26 Source: Ministry of Finance Aditya Birla Sun Life AMC Ltd.
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Most indicators point to decent growth momentum CAPITAL

Chart I11.1: Economic Activity and GDP Growth Nowcast ASSET MANAGEMENT
a. Index of Supply Chain Pressures for India (ISPT) b. Consumer Confidence Indices
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Labour market and MGNREGA

N ASSET MANAGEMENT
Chart I11.4: Labour Market Conditions
a. Demand for Work
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Labour market indicators have been improving as per CMIE data. Also MGNREGS work demanded is declining.

28 5ource: RBI Aditya Birla Sun Life AMC Ltd.



Automobile sector indicators show some moderation Eﬂ%ﬁﬂ

Chart I11.3: Automobile Sector Indicators ASSET MANAGEMENT

a. Automobile Sales b. Rural Demand
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Housing sector remains strong but its K Shaped

Residential housing sales across eight major cities
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K-Shaped economic trend CAPITAL

Passenger vehicle sales: the share of premium variants (mid Smartphone sales: double digit premium category sales ASSET MANAGEMENT
size SUV & large UV sales) has gone up sharply growth; low-end segment saw a contraction in sales
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Declining core inflation is quite positive CAPITAL
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CPI Inflation breakdown
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With core inflation coming low, we expect food inflation to also fall to the food inflation trajectory as has been the trend in
the past. Hence, we are quite positive on overall inflation even as believe that core inflation may have bottomed out.

82 ¢ cor UBS Aditya Birla Sun Life AMC Ltd.
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Strong growth in bank credit takes CDR to highs E‘KTB‘E%'ET

Non-food credit (% y-y) ) ASSET MANAGEMENT

Banks' Credit Deposit ratio
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...pushing up bank deposit rates
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Weighted average deposit rate

Weighted average lending rates for new bank loans (%)
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Banking deposit rates continue to move up even as loan rates have flatlined.
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Improving liquidity brings down overnight rates CAPITAL
11000 Banking system liguidity, INR cr (7 day average) ASSET MANAGEMENT
India Money Market Rates (%)
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Banking system liquidity has improved sharply driven by higher government expenditure reducing government cash balances
as well as RBI fx purchases. This has brought down overnight rates and has done effective easing in money market rates. Also
growth in currency in circulation is running low probably owing to higher formalization of the economy.

36 Source: CEIC, ABSLAMC Research Aditya Birla Sun Life AMC Ltd.
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Rupee remains stable n
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INR VS EM basket TUTUAL FUNDS
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INR continue to remain one of the most stable EM

currencies aided by comfortable BoP and RBI
interventions.
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Forex reserves at record highs should keep INR stable

—— Forex reserve (LSS bn)
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New financing in the economy at strong level

Corporate bond issuance (INR cr)

ADITYA BIRLA
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4.0 ——New financing index FYle  |FY17  |FY18  |FY19  |Fy20  |Fy21
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Our new financing index which includes besides bank credit, equity raised, FDI, and non-bank source of credit is at record high
levels in the series reflecting strong pick-up in financing activity in the economy.

39 Source: CEIC, ABSLAMC Research Aditya Birla Sun Life Mutual Fund



Tax collections near record highs
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GST, INRcr|FY18  |FY19 FY20 FY21 FY22 FY23 FY24 FY25  |%y-y
April 1,03,459 | 1,13,865 | 32,172 | 1,41,384 | 1,67,540 | 1,87,035|2,10,267 | 12.4
May 94,016 | 1,00,289 | 62,151 | 1,02,709 | 1,40,885 | 1,57,090 115
June 95,610 | 99,939 | 90,917| 92,849 | 1,44,616 | 1,61,497 11.7
July 96,483 | 1,02,083 | 87,422 | 1,16,393 | 1,48,995 | 1,65,105 10.8
August | 95,633 | 93,960 | 98,202 | 86,449 | 1,12,020 | 1,43,612 | 1,59,069 10.8
September | 94,064 | 94,442 | 91,916| 95,480 | 1,17,010 | 1,47,686 | 1,62,712 10.2
October | 93,333 | 1,00,710 | 95,380 | 1,05,155 | 1,30,127 | 1,51,718 | 1,72,003 13.4
November | 83,780 | 97,637 | 1,03,492 | 1,04,963 | 1,31,526 | 1,45,867 | 1,67,929 15.1
December | 84,314 | 94,726 | 1,03,184 | 1,15,174 | 1,29,780 | 1,49,507 | 1,64,882 10.3
January | 89,825 | 1,02,503 | 1,10,828 | 1,19,847 | 1,38,394 | 1,55,922 | 1,72,129 10.4
February | 85,962 | 97,247 | 1,05,366 | 1,13,143 | 1,33,026 | 1,49,577 | 1,68,337 12.5
March 92,167 | 1,06,577 | 97,597 | 1,23,902 | 1,42,095 | 1,60,122 | 1,78,000 11.2

Strong tax collection: both direct and indirect taxes on the back of better compliance and greater formalization of the economy
is a structural positive for Indian economy and Indian bond market.

40 Source: CEIC, ABSLAMC Research
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US yields have become the key driver for Indian yields in the last few months. However Indian yields have
generally outperformed US yields, especially since the presentation of Union Budget.
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Correlation of Indian yield with US at decadal high CADITAL
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Correlation of Indian yield with US yields have gone up substantially as FPI inflows have risen on the back of
announcement of India in JP Morgan bond indices.
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Debt flows weakened on rising US yields
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Flows into IGBs had gone up substantially since the addition of JP Morgan Bond EM bond indices, but
there has been a reversal recently on rising US yields
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FIl flows into FAR bonds ahead of index inclusion E‘KTB‘E%'ET

Matdate  Security Description  22-Sep-23 06-May-24 07-May-24 Day Chang Change from 22Sep MUTUAL FUNDS
14-08-2033 07.18 GS 2033 1,020 22,731 22,886 154 21,866 27-01-2033 07.29 GOISGRB 2033 249 269 269 -
24-07-2037 07.18 GS 2037 399 9,840 9,845 5 9,446 15-06-2049 07.72GS2049 126 137 137 -
10-04-2028 07.06 GS 2028 2,462 10,582 9,972 -610 7,509 27-01-2028 07.10GOISGRB 2028 49 56 56 -
23-10-2028 07.37GS 2028 6,379 6,379 - 6,379 13-11-2028 07.25G0ISGRE 2028 . . .
19-06-2053 07.30 GS 2053 231 5,161 5,152 -9 4,921 23-01-2054 07.37 GOISGRB 2054 - -
112-04-2026 05.63 GS 2026 6,577 10,370 10,440 70 3,862 ' 17-12-2050 06.67 GS 2050 2685 2677 2677 -
17-01-2032 06.54 GS 2032 2,783 6,338 6,338 - 3,555 15-12-2051 06.99 GS 2051 1,002 960 960 .
20-06-2027 07.38 GS 2027 6,426 10,123 9,873 -250 3,447 22.08-2032 07.26 GS 2032 7.986 7.905 7.905 -
115-11-2026 05.74 GS 2026 1,945 5,045 5,034 -11 3,089 06-02-2033 07.26 GS 2033 6.839 6.868 6.743 -125
113-11-2030 07.32GS 2030 2,010 1,950 -60 1,950 09-11-2025 05.15GS 2025 2,188 2,046 1,986 60
17-04-2030 07.17 GS 2030 2,146 3,539 3,564 25 1418 18-04-2029 07.10 GS 2029 8,593 7.213 7.225 13 -1,367
15-06-2025 05.22 GS 2025 6,243 7,387 7,382 -5 1,139 128.01-2024 07.32 GS 2024 4,876 . 4,876
12-07-2031 06.10GS 2031 4,837 5,957 5,957 - 1,120 Net 863 65.651
23-05-2036 07.54 GS 2036 1,506 2,285 2,285 - 779
08-04-2034 07.10GS 2034 758 758 758
|04-11-2024 06.18Gs 2024 1778 2462 2462 : 684
19-12-2036 07.41GS 2036 1,942 2,289 2,289 - 348
14-01-2029 07.26 GS 2029 6,354 6,539 6,539 j - 186
07-10-2029 06.45GS 2029 3,773 3,956 3,956 - 182
111-05-2030 05.79GS2030 2,403 2,519 2,519 - 116
20-09-2050 07.16 GS 2050 461 560 560 9
03-08-2030 05.77 GS 2030 3,520 3,605 3,605 - 85
12-09-2052 07.36 GS 2052 1,999 2,058 2,058 - 58
101-12-2030 05.85GS2030 1,312 1,357 1,357 - 45
111-12-2033 07.24 GOI SGRB 2033 44 44 - 44

44 Source: ABSLAMC Research Aditya Birla Sun Life Mutual Fund



Yields generally decline post the last rate hike i‘;‘}ﬁ‘ﬁ'ﬂ
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Yields typically falls by about 100bps post the last rate
hike by RBI. We thus see scope of substantial fall in
Indian bond yields from the current levels. . - .
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Real rates near multi year highs

)
400 . Rzl RBI policy rete® 5.00 s Rl 10 year rate
3.00 100
200 3.00
2.0
100
1.00
000
0.00
100
100
=200 200
-3.00 3.00
-4 00 -400
Lo T O o T ¥ T o TR o T o T T ¥« T« TR Y O v [ I - O e T e T O o UL O Y o R | — = ™ ™Mo = = wnow oo P g =g T = T e T I e O O o IO o O |
AR R EEEEEE IR A R AR R R F o F o boFoRoR o ofobobobobonms
2= 2 T EEEEEEEEEE e g R g g EEEE 2 T 2 T EZETEEEEEZEEETEEEEEEEEEEEE

*: \/s core inflation

Real rates near mutli year highs provide attractive entry opportunity for investors into fixed income assets.

46 Source: CEIC, Bloomberg, ABSLAMC Research Aditya Birla Sun Life Mutual Fund
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Sovereign 2V State Govt. MUTUAL FUNDS
EndCY2019 5.78 6.36 648 688 655 6.96
EndCY2020 3.87 441 510 573 589 6.24 755
EndCY2021 5.00 530 587 642 647 691
Central | Enqcy2022 696 714 723 731 733 7.43 25
Govt. EndCY2023 7.08 7.08 7.07 7.09 7.18 7.29 '

End FY 2024 7.05 7.05 7.04 7.04 7.04 7.11

7.45
May 2024 7.09 7.13 7.14 7.15 7.14 7.19
7.4
7.35
7.29
730 7.35
7-25 7.18 7.19 7.3
;ig 713 7.14 7.15
’ 7.09 7.25
7.10 708 707 799 714 7.26
7.05 7.08 7.11 79
700 705705 704 704 7.04 2 Year 3 Year 5 Year 7 Year 10 Year

2Year 3Year 5Year 7Year 10Year 14 Year
— May-24
=———Dec-23 e=——N\ar-24 May-24

Yields curve has moved higher and flattened as compared to the curve seen at end FY 2024 on back of stronger than expected
inflation, employment and retail sales leading to rate cuts being priced out in EM. These levels continue to remain attractive given
the pricing out of rate cuts and favorable demand / supply dynamics in India. 5
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Latest data for the curves is as of 8" May 2024, ABSLAMC Research
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Market pricing of overnight rates implied by the OIS curve
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OIS Pricing MIBOR at MSF till Oct'24 and 1 cut in Oct'25.
3 No cuts priced over the next 12 months
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Latest data for the curves is as of 8" May 2024, ABSLAMC Research
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Latest data for the curves is as of 8" May 2024, ABSLAMC Research



Fixed Income Funds Snapshot

Aditya Birla Sun Life Liquid Fund
Aditya Birla Sun Life Money Manager Fund
Aditya Birla Sun Life Savings Fund
Aditya Birla Sun Life Low Duration Fund
Aditya Birla Sun Life Floating Rate Fund
Aditya Birla Sun Life Short Term Fund
Aditya Birla Sun Life Corporate Bond Fund
Aditya Birla Sun Life Banking & PSU Debt Fund
Aditya Birla Sun Life Government Securities Fund
Aditya Birla Sun Life Income Fund
Aditya Birla Sun Life Long Duration Fund
Aditya Birla Sun Life Dynamic Bond Fund
Aditya Birla Sun Life Credit Risk Fund

Modified
Duration (Years)

0.13
0.75
0.46
0.95
1.15
2.84
3.78
3.46
8.84
6.61
8.43
6.99
2.36

7.38
7.73
7.88
7.86
7.79
7.89
7.75
7.67
7.39
7.51
7.42
7.50
8.37

ADITYA BIRLA
8 CAPITAL

MUTUAL FUNDS

Current Asset Class Distribution
0,
M, (As on 30t April 2024)

Sovereign and Al+ rated
Sovereign and Al+ rated
>90% in Sovereign, AAA and Al+
>90% in Sovereign, AAA and Al+
100% Sovereign, AAA and Al+
>90% in Sovereign, AAA, AA+ and Al+
>95% in Sovereign, AAA and Al+
>95% in Sovereign, AAA and Al+
100% Sovereign
100% Sovereign and AAA
100% Sovereign
Pre-dominantly AAA, AA+
Credit Risk Fund
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YTM (%) Current Asset Class Distribution
(As on 30" Apr 24) (As on 30" Apr 24)

Aditya Birla Sun Life CRISIL SDL Plus AAA PSU Apr 2025 60:40 Index Fund 7.45 AAA and Sovereign
Aditya Birla Sun Life Nifty SDL Sep 2025 Index Fund 7.44 Sovereign (G-sec + SDL)
Aditya Birla Sun Life CRISIL IBX GILT April 2026 Index Fund 7.26 Sovereign (G-sec)

Aditya Birla Sun Life CRISIL IBX 60:40 SDL Plus AAA PSU April 2026 Index Fund 7.55 Sovereign (G-Sec + SDL) and AAA PSU
Aditya Birla Sun Life Nifty SDL Plus PSU Bond Sep 2026 60:40 Index Fund 7.60 SOCICIHIESEEs SN Eliltlal Rt
Aditya Birla Sun Life CRISIL SDL Plus AAA PSU Apr 2027 60:40 Index Fund 7.57 Sovereign (G-Sec + SDL) and AAA PSU

Aditya Birla Sun Life NIFTY SDL Apr 2027 Index Fund 7.51 Sovereign (G-sec + SDL)
Aditya Birla Sun Life NIFTY SDL Sep 2027 Index Fund 7.46 Sovereign (G-sec + SDL)
Aditya Birla Sun Life CRISIL IBX GILT Apr 2028 Index Fund 7.31 Sovereign (G-Sec)
Aditya Birla Sun Life CRISIL IBX 50:50 GILT Plus SDL April 2028 Index Fund 7.45 Sovereign (G-Sec + SDL) and AAA PSU
Aditya Birla Sun Life CRISIL IBX GILT April 2029 Index Fund 7.32 Sovereign (G-sec)
Aditya Birla Sun Life CRISIL IBX SDL June 2032 Index Fund 7.55 Sovereign (G-sec)
Aditya Birla Sun Life CRISIL IBX GILT April 2033 Index Fund 7.30 Sovereign (G-sec)

52 Aditya Birla Sun Life Mutual Fund
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MUTUAL FUNDS
1 - 3 Months Aditya Birla Sun Life Savings Fund and Aditya Birla Sun Life Money Manager Fund
3 Months + Aditya Birla Sun Life Low Duration Fund and Aditya Birla Sun Life Floating Rate Fund
6 Months+ Aditya Birla Sun Life Banking & PSU Debt Fund, Aditya Birla Sun Life Corporate Bond
Fund

or Aditya Birla Sun Life Short Term Fund

Tactical Allocation (1 Yr+) Aditya Birla Sun Life Government Securities Fund or Aditya Birla Sun Life Long Duration
Open Ended Fund Fund

Tactical Allocation (1 Yr+) Aditya Birla Sun Life CRISIL IBX GILT April 2033 Index Fund
Target Maturity Fund

53 Aditya Birla Sun Life Mutual Fund
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